
August 2022
Canada Market Structure Monthly

MARKET MICROSTRUCTURE OBSERVATIONS

• In August 2022, the average daily volume for TSX listed securities was 625M shares, down 6% MoM but up 7% YoY.
Despite deteriorating liquidity conditions MoM, spreads and volatility conditions improved away from June highs.

• In non-TSX listed securities, the average daily volume increased to 278M shares, reversing the recent downward trend.
Despite an 11% increase MoM, this was still down 38% YoY. Liquidity, spread and volatility conditions all improved MoM.

• TSX Block volumes reversed their negative trend from the summer, while dark venue market share held onto its market
share gains made in July.

CANADA MARKET STRUCTURE NEWS

MATCHNow Seeks to Modify Conditional Order Interaction Within Its Trading System
On 18 August 2022, Cboe's MATCHNow (dark ATS) issued a request for comments relating to its notice of proposed
changes affecting conditional orders within its trading system. In the event of regulatory approval, the following changes and
their respective rollout dates may be implemented:

1 November 2022
•  Large IOC orders can interact with orders resting in the MATCHNow conditional pool.
•  Auto-firm-up feature would enable buy-side conditionals to automatically firm up when contras are present in the system.

1 December 2022
•  Firmed-up conditional orders from buy-side clients could interact with all “firm” orders available in MATCHNow.
•  Clean-up feature would allow the tail end of uncommitted conditional orders to opt-in and trade against contra orders in
MATCHNow.

https://www.osc.ca/sites/default/files/2022-08/triact_20220818_changes-to-matchnow-trading-system.pdf

New CSNX Trading Book Scheduled to Launch by the end of September 2022
On 1 September 2022, CNSX Markets Inc. (CSE) received approval for the introduction of a new trading book, CSE2. It is
intended that CSE2 will address the significant growth in online retail activity and the resulting pressure to reduce
commission rates. The additional book will not have broker preferencing and will offer an inverted trading fee model which
will rebate the active side and of the trade and assess a fee to the passive side of the trade.CSE2 is scheduled to launch on
30 September 2022. To learn more about the differences in functionality between the two CSE books, please consult the link
below:

https://thecse.com/en/about/publications/notices/notice-2022-002-amendments-to-trading-system-functionality-features
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TSX listed securities only; Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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ABOUT VIRTU

Virtu is a leading financial services firm that leverages cutting-edge technology to provide execution services and data,
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