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FX Market Structure Monthly  
 

CHANGES IN SPREAD AND VOLATILITY FOR MAJOR MARKET PAIRS 

The Bank of Japan’s announcement to widen the band that the ten-year JGB yield could 
move pushed JPY spreads wider last month. Otherwise, little happened. Twelve of the 23 
G-10 pairs recorded an increase in spread during the 12:00-16:00 GMT pre-WMR fixing 
window, while only three recorded an increase in volatility. Intra-day JPY spreads 
widened. 

 

READING THE RESULTS 

In the intraday charts, the green line 
represents the average spread or volatility 
for the past 12 months, the black line 
represents the past three months, and the 
blue line represents the past month. On 
the daily charts, the green area 
represents the 95th percentile confidence 
interval for the spread and volatility, 
showing the stability of the calculated 
median value. 

SPREADS 

The BOJ’s announcement pushed 
spreads about 0.3 bps wider during the 
0:00-04:00 GMT window surrounding the WMR 10 AM Tokyo fixing. 

 

 

 

 

 

 

 

 

 

 

 

  

Average daily USD/JPY Spreads  
0:00-04:00 GMT December 2022 
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G-10 Currency Pairs: Average Hourly Spread, 00:00-20:00 GMT 
Comparison over the past month, three months and year 
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Scandinavian G-10 Currencies: Average Hourly Spread, 00:00-20:00 GMT 
Comparison over the past month, three months and year

G-10 Currencies: Average Daily Spread, 12:00-16:00 GMT 
December 2021- December 2022 
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Scandinavian G-10 Currencies: Average Daily Spread, 12:00-16:00 GMT 
December 2021-December 2022 
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VOLATILITY 

As might be expected, volatility was very quiet 
in December, except for JPY rates. 
Only three of the 23 pairs that we track 
recorded higher pre-WMR fixing 
volatility CAD.JPY, EUR.JPY and 
EUR.SEK. Intra-day volatility was 
lower for all non-JPY pairs. 

When the BOJ announced its policy 
change, the USD/JPY volatility spiked 
but not nearly as noticeably as the 
spread.  

 

 

 

 

G-10 Currencies: Average Hourly Volatility, 00:00-20:00 GMT 
Comparison over the past month, three months and year 
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Average daily USD/JPY Volatility  
0:00-04:00 GMT December 2022 
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Scandinavian G-10 Currencies: Average Hourly Volatility, 00:00-20:00 GMT 
Past month, three months and year 

 

G-10 Currencies: Average Daily Volatility, 12:00-16:00 GMT 
December 2021-December 2022 
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Scandinavian G-10 Currencies: Average Daily Volatility, 12:00-16:00 GMT 
December 2021-December 2022 
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