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Oct 2022 

AP Market Structure Monthly 
 
EQUITIES MICROSTRUCTURE OBSERVATIONS 
 

• Most countries in the region saw double digit percentage declines MoM in Average Daily 

Traded (ADT). India, Thailand, and Australia saw the sharpest ADT declines at -21%, -

16% and -15% respectively. Hong Kong and Japan were the only exception where ADT 

grew by +14% and +4% MoM.  

 

• Japan’s close auction saw increased activity as it traded 17% of the day’s volume, up 

3% from the rolling 12 months avg.   

 

• Notable increases in one minute volatility observed in Hong Kong; One minute volatility 

in the first half hour of day jumped 40% MoM, followed by a 38% increase in midday 

volatility.  

 

AP MARKET STRUCTURE NEWS 

Taiwan Stock Exchange To Limit Order Amendment and Cancellation Ratio Before Market Open  
On 12 October 2022, Taiwan Stock Exchange (TWSE) announced that new supporting measures will be 
launched on 20 March 2023 to enhance the quality of information disclosure before market opening,.   
The new rule stipulates that in the last minute before market open (8:59am-9:00am), if the number of 
orders amended or canceled accounts for more than 30% of all orders accepted, the market opening of 
this stock will be postponed for 2 minutes. 
https://www.twse.com.tw/en/news/newsDetail/ff80808183645bda0183cb1977630128   
 
 
Hong Kong Exchanges and Clearing Limited Enhances Cash Market Trading Fee Structure 
On 1 November 2022, Hong Kong Exchanges and Clearing Limited (HKEX) announced the 
enhancements to the existing cash market trading fee structure, including 1) the removal of the trading tariff 
of $0.50 payable on each transaction; and 2) the adjustment of the ad valorem fee on all trades from the 
current level of 0.005% to 0.00565%. The new trading fee structure will take effect on 1 January 2023.     
According to the exchange, “these enhancements will result in a simpler and more predictable 
cash market trading fee structure, lowering the effective trading fee rate (trading tariff and trading fee in 
percentage terms) from a historical average of approximately 0.00576% to 0.00565%”.     
https://www.hkex.com.hk/News/Market-Communications/2022/221101news?sc_lang=en  
 
 
Korea Exchange Started Strengthened Designation Policy for Overheated Short Selling Issues 
On 20 October 2022, Korea Exchange (KRX) announced that it would start the enforcement of 
strengthened 'Designation Policy for overheated short selling issues' in its markets (KOSPI, KOSDAQ and 
KONEX) from 24 October 2022. 

https://www.twse.com.tw/en/news/newsDetail/ff80808183645bda0183cb1977630128
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According to KRX, the number of designations of overheated short selling issues and the number of days 
on which the designations are conducted will increase by about 15%, which is expected to reduce the 
volatility of issues caused by a surge in short selling following a market shock. 
https://global.krx.co.kr/contents/GLB/02/0203/0203000000/GLB0203000000.jsp#ab8758eced0475769e20
0e7e309baf77=1&view=20684 
 
 
 
 
 

To learn more, contact your sales representative or call our desk at: 
APAC +852.2846.3592 | CAN +1.416.874.0800 | EMEA +44.20.7670.4066 | US +1.646.682.6199 
info@virtu.com | www.virtu.com  
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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China
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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South Korea
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial
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Taiwan
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial

Taiwan

22 Q2

Apr 22 May 22 Jun 22

22 Q3

Jul 22 Aug 22 Sep 22

22 Q4

Oct 22
firstHalfHour
midday
lastHalfHour 24.8

23.4
28.1

24.0
22.9
27.3

23.0
22.4
26.8

25.9
24.6
30.2

23.2
23.0
27.8

25.5
24.5
29.6

27.2
26.5
32.5

Spread Bps

firstHalfHour

midday

lastHalfHour 9.9

7.6

14.5

8.7

6.8

13.1

8.1

6.8

13.2

8.5

7.4

15.2

8.9

7.0

14.3

8.9

8.6

16.9

9.9

8.3

17.3

One Minute Volatility Bps

firstHalfHour

midday

lastHalfHour 14,454

17,181

10,126

16,685

18,947

10,719

18,389

20,329

11,310

14,114

15,514

9,327

18,926

18,826

10,698

14,115

14,545

9,514

13,319

13,646

8,725

Quotesize in Shares

9 AM 10 AM 11 AM 12 PM 1 PM

0

10

20

30

m
ed
ia
n 
sp
re
ad
 b
ps

Intraday Spread (bps)

9 AM 10 AM 11 AM 12 PM 1 PM

0K

10K

20K

m
ed
ia
n 
qu
ot
es
iz
e 
bp
s

Intraday Quotesize (Shares)

9 AM 10 AM 11 AM 12 PM 1 PM

0

10

20

30

m
ed
ia
n 
vl
ty
 b
ps

Intraday Volatility (bps)

op
en

10
0
0

10
1
5

10
3
0

10
4
5

11
0
0

11
1
5

11
3
0

11
4
5

12
0
0

12
1
5

12
3
0

12
4
5

13
0
0

13
1
5

cl
os
e

0%

2%

4%

Volume Curve

Rolling 12 Months Avg October 2022



India
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial

India
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Thailand
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial

Thailand
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New Zealand

Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct

0M

200M

400M

600M

800M

1000M

1200M

1400M

1600M

1800M

Large Sized Trades (>=5%ADT) >=300%

200-300%

100-200%

50-100%

25-50%

10-25%

5-10%

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

0.0B

0.1B

0.2B

Average Daily Turnover (Notional USD) 2020

2021

2022

Source data: Virtu Financial



Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial

New Zealand
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Singapore
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Median used for all metrics
One minute volatility is calculated using the difference between the high and low price within a one minute time bin, divided by that bin’s VWAP
Source data: Virtu Financial

Singapore
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Glossary

Volume curve - average of value traded during the month, per 15-minute time bin.
Intraday volatility - Median of difference between the high and low price within a one minute time bin, divided by that bin’s
VWAP
Spread - median of bid-ask spread of the index.
Quotesize - Median bid and ask size of all stocks in the index.
Average daily turnover - average daily value traded in the market.

Indices used:

Australia: ASX 200
Japan: TOPIX
China: CSI 300
Hong Kong: Hang Seng Index
Taiwan: TWSE
India: NIFTY 50
Korea: MSCI Korea 25/50 Index
New Zealand: MSCI New Zealand IMI 25/50 Index
Singapore: MSCI Singapore Index
Thailand: MSCI Thailand IMI 25/50 Index


